
Growth, improving operational efficiency and succession planning are the 
three most important strategic priorities to managers. 

Our 2013 survey compares the views and opinions 
from hedge fund managers and investors globally.

Managers want to grow through new 
products and distribution channels.

Investor appetite threatens hedge funds’ growth ambitions.

Managers are more bullish about growth than investors

Managers are focusing relentlessly on operational efficiency and costs in the 
battle to maintain margins.

Battle to maintain margins, as costs outpace revenues

There is an obvious polarization in the industry, with the largest succeeding 
because of their size, scale and their willingness to invest in the business 
and the smallest by virtue of simplicity.

Polarity between large and small managers increases

There is a healthy demand for customized solutions, and that demand is 
clearly being met to investors’ satisfaction.

North America offers more customized solutions

Direct investment continues to increase and is preferred by managers, with 
intermediation shifting away from funds of funds to investment consultants.

Shift to direct investment

EY’s 7th annual global hedge 
fund and investor survey
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Growth is the top 
strategic priority for 

The largest and smallest managers have 
the most efficient headcount ratios 
between front office and back office.

The pace of hiring is decreasing as fewer 
managers plan to add headcount.

Margins have declined for 
one in three managers.
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However, there are some geographical differences:

Managers that offer, 
or plan to offer, 
customized solutions
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13% 

To download the survey, go to: ey.com/HedgeFundSurvey
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Managers remain bullish about both 
inflows and market appreciation.

Investors expect to maintain 
current allocation levels.

Managers note that 
costs have increased.

Over the past few years, 
investors have increased the 
proportion of assets invested 
in hedge funds directly.

75% 
in North 
America

50% 
in Europe

Adding strategies 
and products 60%

33% 58%

67% 
of hedge funds

in


